TRADING STOCK
	
	S
	CALCULATION
	R

	OPENING STOCK
	22(2)
	OS:       IF trading stock incl. in CS in previous YOA: OS Y2 = CS Y1
             IF not: Cost price

CS:       CP – impairment
                  (damage, deterioration, decr. in MV, change in fashion)

COST PRICE:
Costs incurred in acquisition
+ Further costs to get in existing condition & location
+ Amount included in income s8(5)
+ Costs to value
· Direct materials & labour costs
· Overhead costs – fixed & variable
· Other overheads to extent that relate

ACQUIRED FOR NO CONSIDERATION: CP = MV on date of acquisition
SHARES: @ Cost price
[bookmark: _GoBack]
	(xxx)

	CLOSING STOCK
	22(1)
	
	Xxx

	SALE OF TS
	GI
	
	xxx

	TS DISPOSED OF OTHER THAN NORMAL TRADINGRemember: capital allowances + wear and tear for manufacturing TS

	22(8)
		RECOUPMENT =

	1. Pvt / domestic use
	Cost – impairment
(if no cost: MV)

	2. S18A
	Deduction granted 

	3. Any other donation
	MV

	4. Disposal < MV & other than in ord. course of trade
	MV

	5. Dividend in specie
	MV

	6. Manufactured TS becomes CGT: par(jA)
	MV

	7. Purpose other than in ord. course of trade
	MV

	8. Cease to be held as TS
	MV




	Xxx













	CAPITAL GAINS TAX

REMEMBER: With capital assets + capital shares, do NOT do OS & CS = THAT IS ONLY FOR TS
	
	· TS  Capital asset + sold

· Capital Asset becomes TS  MV = Cost

1. RECOUPMENT
SP (limited to Cost)
Less: TV

2. CAPITAL GAINS
Proceeds (SP – recoupment)
Less: Base cost (CP – allowance)
 
@ 33.3% or @66.6%

	xxx

	ANTI-AVOIDANCE PROVISIONS
	23F
	1) TP incurred EXPENDITURE wrt TSNot been received; exp. = deposit; agreement cancelled; TS destroyed/lost

· NOT disposed/sold
· NOT held @ Y/E

· S11(a) exp. deferred to year where TS disposed in; year TS included in closing stock; will never be disposed of due to destruction, cancellation, loss

2) Does dispose BUT FULL SP does NOT ACCRUE to him during YOA
· S11(a) deemed to be recovered / recouped during year proportionate to amount of SP that accrues to him
	

	SHARE DEALERCO using shares as its trading stock


	NORMAL TAX IMPLICATIONS APPLY AS ABOVE

Speculation purposes: TS
Capital asset: CGT
	
	COST PRICE:  NB: MAY NOT BE REDUCED LIKE NORMAL TS
· Acquisition costs
· Interests on money borrowed to buy th eshares
· Commissions paid to agents
· Registration costs
· Broker’s fees
· Marketable securities tax

	

	DISPOSAL DEEMED TO BE CAPITAL
	9C
	S9C applicable?EXCL: i in share block CO; unlisted foreign C; hybrid instrument 

1. Sold on or after 1 Oct 2011? and
2. Qualifying share? 
· Equity share = JSE listed; PVT CO; Interest in CC
· Held for continuous period of 3 years

· Include any exp. allowed as deduction   Remember to include shares sold
· Deemed to be Capital assets  CAPITAL GAINS
	



