RETIREMENT AND WITHDRAWAL BENEFITS
	ANNUITY
	LS RECEIVED FROM ER
Par (d): COMPENSATION FOR LOSS OF OFFICE
	LS RECEIVED FROM ER
Par (f): AMOUNTS DUE UNDER E/MENT CTR

	EE
· Incl. in GI: par (a)
· Purchased annuity = S10A exemption

NOTE:
· Taxed whether capital / income
· Examples in study notes in table
Never held > 5% shares in CO!


ER
· Deduct ito s11(m) if:
· Paid to EE that retired on grounds of old age; ill-health or disability; or
· Paid to dependants of E’E (dep. Immediately prior to death)
· Paid to former partner
	· Amount received iro relinquishment, termination, loss, repudiation, cancellation or variation of any office or employment

· MEET REQUIREMENTS OF “SEVERANCE BENEFIT”
Include in column 1: RLB + SB
· ≥ 55 years; or
· Permanently incapable; or
· ER ceased / intends to cease carry on trade
· EE redundant (general reduction)

Column 3: “other”

· DO NOT MEET REQ’S

NOT APPLICABLE TO:
· Amounts From PF, PPF, PF2, PPF2, RAF {par (e)}
· Annuities {par (a)}
· Restraint of trade {par (cA)}

	· Amount received / accrued in commutation of amounts due under any e.ment ctr 
· = replacement
· Par (f) obsolete because Par (d) covers most cases





LS = Determined / ascertainable amount received from PF, PPF, PF2, PPF2, RAF

	Par (e): LS FROM FUNDS

	RETIREMENT LUMP SUM BENEFIT 
[bookmark: _GoBack](RLB)

COLUMN 1: 
FAVOURABLE TAX SCALE
	RETIREMENT LUMP SUM WITHDRAWAL BENEFITS (RLBW)

COLUMN 2:
Less FAVOURABLE TAX SCALE


	RETIREMENT


PF  Rules of fund; or
55 years; or
Permanently incapable
	DEATH
	QUALIFYING RETRENCHMENT

Termination of service due to ER ceasing to carry on trade / EE redundant
	TRANSFER BETWEEN FUNDS

Note what fund may be transferred to: table format in notes
	OTHER: RESIGNATION OR WITHDRAWAL


	TAXABLE 
May not exceed lump sum

LUMP SUM
LESS: DEDUCTIONS
· Contributions not allowed as deduction PF and RAF
· Amounts previously taxed (see RLWB) 
· Qualifying transfers          (ONLY FOR QUALIFYING RETRENCHMENTS)
	TAXABLE 


LUMP SUM
LESS: 
· Qualifying amount transferred: FULL

	TAXABLE 


LUMP SUM
LESS: 
· Contributions not allowed as deductions for PF and RAF
· Previously taxed amounts



3 – LESS: “HYPOTHETICAL” tax on PRIOR = USE SAME TABLE AS (2)  
STEPS TO USE TABLE CUMULATIVELY
1 – Aggregate CURRENT + PRIOR LS
2 – TAX on aggregate  TABLE: applicable to 	CURRENT LS
  

