PENALTIES
	PAR 20: UNDER ESTIMATE
	PAR 20A: LATE SUBMISSION
	PAR 27: LATE PMT

	20%
	20%
	10%

	TIER 1 TP: (large)
· Actual TI > R1m; AND
· Est. < 80% of actual TI

PENALTY = 
20% x (Tax on 80% of actual TI – EE tax – Provisional tax)

TIER 2 TP: (small)
· Estimate < 90% of actual TI; AND
· Estimate < basic amount

PENATLY =
20% X (Tax on lessor of:
· 90% of actual TI; or
· Basic amount
- EE tax – provisional tax)
	20% x
TAX ON ACTUAL TI – EE tax – Provisional tax
	10% x amount not paid


PROVISIONAL TAXNOTE: ESTIMATED TI Excludes:
· Retirement LSB
· RLSWB
· Severance
NOTE: EST. TI 
Exclude:
· Retirement LSB
· RLSWB
· Severance


7 MONTHS after Y/E / 6mnths if TP does not have FEB Y/E
6 MONTHS
6 MONTHS

1ST PAYMENT:
Estimated TI for YOA 
(may not be below BA); or
Basic Amount

Tax on estimated TI                       xxx
LESS:
· Rebates
· S6A medical

= Estimated Tax payable

÷ 2: Tax for 6 months
LESS:
· Any E’Es tax deducted
 for 6 months
· S6quat credit


· 
3rd PAYMENT:
· Not compulsory
· Voluntary payment
· In terms of ACTUAL INCOME
· To avoid interest, TP make pmt on/before “effective date”
· Interest charged where pmt 3 made after “effective date” (6/7 months after Y/E = effective date)


2nd PAYMENT:
Estimated TI for YOA 
(may not be below BA); or
Basic Amount (if TI is R1m or less)

Tax on estimated TI
LESS:
· Rebates
· S6A medical
· Any E’Es tax deducted for 6 months
· S6quat credit




[bookmark: _GoBack]Has notice of assessment of prev. year been received 14 days / longer before submission of current esimate?
YES: Basic amount = TI of previous YOA (less LS & CGT)
NO: Has TI of prev. YOA been indicated by SARS on prov. Tax return?
YES: BA @ option of TP
NO:BA = TI in older assessment
INFLATE WITH 8%
· Current assessment made > 18 mnths after latest preceding YOA
· Current YOA ends > 12 mnths after end LPYOA


· REGISTER  within 21 B.days from date become a provisional TP
· WHO?
· Derives income (NOT only through “remuneration”; allowance; advance)
· CO
· Person notified by CSARS

· EXEMPT?
· NON-res owners / charters ships & aircraft
· NP (< 65) TP < threshold
· NP (<65) income only from interest, div, rental < R120’
· NP on last day of assessment will be 65 years old
· TI < R120’
· Not derived from carrying on any business, and
· Not only from interests, remuneration, div, rentals
· 

