BEL 300 Study notes
LA 9: ALLOWANCES

· S8(1)(a)(i): 	all amounts paid or granted as allowance / advance must be included in TI

· Net amount shall be included = Amount of allowance paid by E’R – any portion actually expended on

· S8(1)(a)(ii) Reimbursive allowance is excluded

· For reimbursement of or as an advance for expenditure incurred/to be incurred by him
· On instruction of his principal in the furtherance of the principal’s trade
· Where the recipient is required to account + provide proof that the exp. was wholly so incurred

· Where exp. incurred to acquire asset: owbership of asset vests in princiapl

· 
	ALLOWANCES
	S8(1)
	

	1. TRAVEL ALLOWANCE

	(b)
	i. Private use will fall into TI (pvt travelling includes travelling btw residence and work)

ii. Expenses for business purposes can only be claimed if the TP keeps an accurate log book

iii. Where allowance is based on actual distance travelled / commissioner satisfied : amount expended will be deemed to be rate per km in GG   “REIMBURSIVE TA”If not 12 months: apportion


Schedule: point 4
· Distances less than 8 000km in 12 month period +
· S8(1)(b)(iii) are applicable (“REIMBURSIVE TA”)
· Distance < 8000km (where 2/more vehicles total distances < 8000km)
· No other allowance / reimbursement is payable

· Rate per km = 316c/km
Calculate:Choose highest

(1) Deemed
(2) Actual
(3) 316c/km

iiiA.   Where actually expended iro vehicle

· Leased
· Total amount of pmts iro lease ≠ exceed fixed cost in GG


· Other cases
· Vehicle owned: W + T = 7 years. CP limited R480’

· Finance charges limited to amount that would have been incurred on R480’

iv. Where MV is owned/leased by E’E/spouse/child has been let to the E’R: any exp. paid by the E’R shall be deemed to be allowance paid by E’E iro transport expenses    “ANTI-AVOIDANCE”E’R


E’E owns

rent




+ rental                                                                            - rent
- Cost
+ R to use


                                WILL NOW BE DEEMED TO BE TA


STEPS:
(1) Allowance received

(2) KM’s

(3) DEEMED cost/km
* look @ CP of vehicle [incl. VAT; excl. Finance chargesRead off table

c/km
Fixed cost / total km x 100
    NB! APPORTION WITH DAYS
+ Fuel
+ Maintenance
TOTAL :    XXX

(4) ACTUAL cost/kmW+T & Finance Limited to CP of R480’
Pro Rata costs
EG: 480’/12’ X R7000

Wear + Tear [CP / 7 years]
+ Finance costs
+ other costs
Total: xxx/total km’s x 100
(5) Cost per BUSINESS km
[Higher of deemed / actual / 316c x business km] / 100

(6) Include NET amount
= allowance received – (5)
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