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EXEMPT SUPPLIES: s12
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FINANCIAL SERVICES
	· Interest earned

· Life insurance

· exchange of currency
· transfer of ownership of a share / member’s interest
· issue of debt security or provision of credit
· issue, payment, collection or transfer of ownership of a cheque or letter of credit
· premiums and proceeds of long term insurance policies
· services of benefit funds (pension, provident, RA , medical aid)
· buying of derivatives and options


	DONATED GOODS & SERVICES SOLD BY NON-PROFIT BODES
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Such as: religious and welfare organisations
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RESIDENTIAL ACCOMODATION
	· excludes supply of commercial accommodation (e.g. hotel)
· Exemption still applies to employers who supply accommodation to employees

· where the employee is entitled to occupy the accommodation as a benefit of his employment; or

· employer operates hostel or boarding establishment mainly for employees (not for a profit)

EXCLUDES:

· COMMERCIAL ACCOMODATION

· Lodging together with domestic G + S
· Supplied at an all-inclusive charge
· By an enterprise supplying commercial accommodation:

For an unbroken period > 28 days
Attract VAT on 60% of the value of the supply
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	1. Letting of leasehold land to be used for purpose of erecting a dwelling
2. Sale or letting of land situated outside SA
3. Transport of fare-paying passengers and their personal effects by road or rail

Transportation of game viewing passengers not included = std rated supply

4.  educational services by a school, public higher education institution or institution in SA which is a PBO

5. Supply by a school, university, technicon or college solely or mainly for the benefit of its learners – consideration = school fees, tuition fees or payment for board and lodging

6. Membership contributions to employee organizations

7. Childcare services by a crèche or after-school care centre
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DOES NOT INCLUDE:


All fee-based financial services


 Underwriting issue of a share / member’s interest


Consideration payable on renewal or variation of financial agreements relating to debt security


Rental agreement payments


 Merchant’s discount (Charge made to a merchant for accepting a credit or debit card)


Supply of a cheque book











